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Political Based Economic Changes in the US
Introduction
	From an economic point of view, a change in the way the economy or market operates is referred to as structural change. Such shifts may result from factors including; the development of an economy, changes in global capital, alteration in the availability of resources because of natural disasters or war, the discovery or depletion of natural resources or changes that occur in the political system. Examples of economic changes may be the shift of an economy from a subsistence to a manufacturing one; or, from a mixed economy that is regulated to a liberated one (Antonelli, 2014). Within the last ten years, the US has undergone major economic changes that have been catalyzed by political system shifts within the country; from the Obama administration to the Trump administration. The Obama administration had implemented policies that appear to differ significantly from those of the Trump administration; a factor that may be used to explain recent changes in the US economy. The shifts in the country’s administration system may not be entirely responsible for all economic changes observed, but they have played a key role in shaping the US economy to what it is today.
Policies of Obama Administration and their Economic Effects
	The Obama presidential administration started on the 20th of January 2009 and ended on the same date in 2017 when Donald Trump took office. After taking office, President Barrack Obama implemented economic policies with specific targets of response to the Great Recession, spending and taxation, the reformation of Wall Street and addressing the debt ceiling crisis as well as the government shutdown in 2013. In response to the Great Recession that affected many world markets, including the US, between 2007 and 2010 (Forsythe et al., 2013), the Obama administration enacted the American Recovery and Reinvestment Act (ARRA) and focused on the automotive industry bailout. The ARRA can be considered a stimulus packaged that was signed into law by President Barrack Obama in 2009, with its main objective being to safeguarding existing job opportunities and creating new ones in the shortest time possible. Additionally, the Act sort to offer temporary solutions, in terms of relief programs, to those affected by the recession as well as facilitate health, education and infrastructure investments (Strobel, 2009). On the other hand, the automotive industry bailout was necessitated by the decline of sales in the automobile industry over several years, and the scarcity of availability of credit; leading two of the biggest automakers in the US, General Motors, and Chrysler, to request for loans to remedy cash shortages, in 2008. By April 2009, both organizations were faced with forthcoming liquidation and bankruptcy; forcing the US and Canadian governments, at the time, to offer an $85 billion financial bailout to prevent economic damage through the destabilization of the entire manufacturing sector as well as colossal job losses (Haugh et al., 2010).
	Additionally, the Obama administration set up regulations that sort to reform Wall Street operations. Wall Street, as the name suggests, is a street that is in the Lower Manhattan Financial District in New York; whose fame resulted from association with US financial markets, the financial service industry in the US and the financial interests associated with New York (Congress, 2010). The reformation efforts were facilitated through the enactment and implementation of the Credit CARD Act in 2009 and the Dodd-Frank Wall Street Reform and Consumer Protection Act. The Credit CARD Act signed into law in May 2009 is an elaborate reform legislation whose aim is to establish practices that are both fair and transparent, regarding credit extension in a consumer credit plan that is open-ended and can also be used for other purposes (Jambulapati & Stavins, 2014). Similarly, the Dodd-Frank Act signed into law in July 2010 by President Obama promoted the most significant changes in the regulation of finances within the US, since the implementation of the reformation efforts following the Great Depression. The Act changed the financial regulatory environment in America affecting all federal agencies regulating finances, as well as, almost the entire financial service industry in the US (Fein, 2010). 
	On matters concerning taxation and spending, Obama’s administration developed four different Acts to regulate the same. The first Act was the Tax Relief Act of 2010. The Act focused on a temporary reprieve, that was two-years long. It was from the clause of the Bush tax cuts concerned with preventing the escalation of income taxes back to the Clinton administration rates. Furthermore, the Act encompasses other economy and tax-related measures that seek to achieve a new stimulatory effect; with the most notable being on the unemployment benefits extension and the reduction of the FICA payroll tax for a year. Overall, the impact of the 2010 Tax Relief Act has been valued at $858 billion (Relief, 2010). Secondly, the 2011 Budget Control Act was implemented allowing the introduction of complex budgetary control mechanisms like the option to amend a balanced budget, the sequestration of a budget automatically and the establishment of the Congressional Committee that is jointly selected and focuses on the reduction of budgetary deficits (Heniff et al., 2011). 
The third was the American Taxpayer Relief Act that was passed in 2012 centered on partially resolving the fiscal cliff in the US by addressing the expiration of specific provisions of the Bush tax cuts that had been prolonged temporarily by the 2010 Tax Relief Act. Lastly, the Bipartisan Budget Act was enacted in 2015 allowing the increase of budget caps for the 2016 and 2017 fiscal years and the temporal suspension of debt limits. Hence, it was agreed that there would be an 80 billion spending increase over a period of two years to facilitate changes in Medicare and the disability insurance of Social Security, among other such alterations (Goss, 2015).
	Finally, the last set of economic policies implemented by the Obama administration were in relation to the debt ceiling crisis of 2013 and the shutdown of the Obama government. The first Act to be passed, with that regard, was the Continuing Appropriations Act of 2014 that was used as a tool to temporarily resolve the debt-ceiling crisis and the shutdown of the federal government in 2013. The Act intended to declare cost-sharing reductions while purchasing qualified health benefit plans and a resolution to continue to fund the government until January 2014; while suspending the debt ceiling in the US until February of the same year (Oleszek, 2014). On the other hand, the Bipartisan Budget Act (2013) was enacted to govern matters concerning budget and spending, advocating for a joint budget conference to determine possible budgetary compromises with the projection of lowering the budgetary deficit by $23 billion in the long run (Lynch, 2014).
Policies of Trump Administration and their Economic Effects
	Donald Trump succeeded Obama as the 45th President of the US. His first term in office is expected to end on the 20th of January 2021, but he is eligible for a second term in office; of which he has declared intentions of pursuing. Like the previous administration, Trump’s administration has also enacted policies that seek to enhance the implementation of its agenda for the US. To begin with, during his campaign in 2016, Trump proposed a $1 trillion infrastructure investment on facilities like bridges, airports, and roads. On taking office, one of the initial actions that the Trump’s administration took involved the suspension cuts in mortgage that had been announced under the Obama administration and were expected to have saved those with lower credit scores about $500 annually (Capauno, 2017).
	Moreover, towards the end of September 2017, Trump’s administration suggested a tax overhaul. This meant that the taxes charged on corporations would reduce by 15% from 35% to 20% and estate tax would be eliminated. The number of individual tax returns would be reduced from seven to three brackets with the prevalent rates being 12%, 25%, and 35%. Additionally, a 25% tax rate would apply to business income reported based on the personal tax return; alternative minimum tax and personal exemptions would be eliminated; deductions based on double standards would apply; and, itemized deductions including those on charitable contributions and mortgage interests would be eliminated. Regardless of the specifications of the proposed tax overhaul, it is unclear whether members of the middle class who have children will experience tax increases or decreases ("Is Simplicity Superior: Will a Simplified Tax Code Really Benefit the Middle Class?", 2018). According to fact checkers, the overhaul of taxes would only prove to be beneficial to wealthy people in the US and their heirs. The New York Times states that the plan would result in a “huge windfall” for those in the top 1% in the US and those in the bottom third of income distribution would not benefit at all (Rappeport, 2018).
	The Trump administration also reversed the Consumer Financial Protection Bureau (CFPB) rule, that limited mandatory arbitration and eased the process of pursuing class actions against banks by aggrieved parties, that was to be effected in 2019. Supporters of the rule indicated that they did so because it protected consumers from mistreatment by banks, but financial institutions lobbied against the rule. However, the termination of the regulation was considered a win for the banks in Wall Street and the supporters of the move indicated that it was a valid option as the rule would have increased credit levels of hardworking Americans making it laborious for community banks to resolve their differences with consumers without minimizing financial abuse in the future (Dexheimer, 2017).
	Also, the Trump administration eliminated a rule that was proposed by the Obama administration seeking that airlines disclose baggage fees; claiming that the rule would have limited the benefits to the public. The move was not supported by consumer advocates who thought that the impaired transparency of airline prices would make price comparison by consumers difficult. According to the Washington Post, a comparison of the Trump and Obama administration indicates that the new administration made significant reductions in the enforcement of regulations with the fines levied being less than half of the prevalent rates during the Obama era (Elliott & Elliott, 2018).
Effects of Policy Changes on the Economy
	From the analysis above it is evident that the Trump and Obama administrations differ significantly both on political and ideological fronts. This is because, as explained above, immediately the Trump administration took office, one of their initial moves was to change some of the policies implemented by the Obama administration. However, the changes made appear to be biased, as if targeting to benefit certain people (the wealthy like Trump) within the American society at the expense of the rest. Such bias has also been depicted in the scrapping of the baggage fee disclosure rule resulting in fewer fines levied; which in turn facilitates reduced enforcement of consumer protection from “predatory payday lenders.” Furthermore, job creation based on policy reforms made by the Trump administration has been unsuccessful to meet the promised 2.4 million target. Within the first year of the administration, 136000 job opportunities were created, with only 63000 being attributed to the policies created under Trump’s leadership. Moreover, during the first year when the Trump administration was fully in charge of the national budget, the borrowing rate that was recorded, amounting about a trillion dollars, has been the highest recorded in a period with no recession since the Ronal Regan reign. The budgetary deficit was mainly attributed to the GOP tax bill that was enacted in 2017 (Long & Long, 2018). 
[bookmark: _GoBack]	However, Trump’s administration can boast of having made a positive economic impact in the US through the rise of stock market values, equating to a value increase of about $4 trillion. The unemployment rate in the US has also fallen by 0.7% and the GDP seems to be on an upward trend. Regardless, such improvements, especially the increased value of stock in the stock market, is only beneficial to the rich. The growth in the wage rate remains average leading to the questioning of the tightening labor market ("How America Has Changed During Trump's First Year in Office, By the Numbers", 2018).
Conclusion
	As implied above, the changes in policies implemented the by Trump administration has seemingly had mixed effects on the American economy; some good, some bad. However, before passing judgment on the new administration, it is only fair that more observations are made during Trump’s rule to ascertain the effects of the policies implemented in the long run. Also, while accounting for the economic changes, other prevalent factors should be highlighted, to facilitate objective observation to come up with a valid conclusion on the same.
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